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AICPA Washington Report
April 2, 1973 
Volume 1, Issue 13
AGRICULTURE, DEPARTMENT OF
A proposed marketing agreement has been issued by 
the Department for the Agricultural Marketing 
Service, (Fed, Reg, of 3/27/73 at p.7988.)
In the maintenance of books and records 
by the committee established under this order, 
the proposed order would include provisions 
for periodic audits by a competent public 
accountant of the committee's financial affairs 
at least once each fiscal period, as well as 
reports of such audits to the Secretary.
Comments on the proposed agreement and 
accompanying order will be accepted through 4/9/73.
Inspection by the Department of Agriculture of Income Tax
Returns pursuant to the provisions of the IRC has
been clarified with an amendment to Section 301.6103(a) 
108, IRC, concerning the data's availability. The 
amendment appears at p.8153 of the 3/29/73 Fed. Reg.
COMMERCE, DEPARTMENT OF
Minority Assistance Programs are being slightly modified, 
the Small Business Administration has announced.
The changes would affect the Section 8(a) programs, 
and were less severe in effect than originally 
expected. The proposed regulations for procurement 
and technical assistance appear in the 3/29/73 Fed. 
Reg, at p.8178.
CONSUMER PROTECTION AGENCY
The legislative hearings in the Senate will carry over 
through this week and the next. Hearings have 
been scheduled for 4/5 and 4/10, although a witness 
list has not been made available.
2A letter to the Chairman of the Subcommittee 
on Executive Reorganization, stating the Institute’s 
position, has been sent with a request that it be 
included in the record of the proceedings.
COST ACCOUNTING STANDARDS BOARD
A proposed cost accounting standard for unallowable costs
has been issued by the Board (3/30/73 Fed. Reg. at
p. 8278). By its terms, contractors would identify 
any costs patently unallowable, and designate them 
as direct or indirect costs allocable to the specific 
cost objectives to which they would normally be 
related, apart from considerations of allowability. 
Illustrations of such costs are also included.
Comments on the proposed regulations will be 
accepted through 6/1/73.
COST OF LIVING COUNCIL
Economic Stabilization legislative attention has shifted
to the House. Chairman Patman (D-Tex.) of the Banking 
Committee has introduced HR 6168 which would stiffen 
the controls and commence with a 60-day freeze. 
Prenotification of certain price increases and public 
disclosure of company financial data (like the provisions 
contained in the amended version of S.398 which the 
Senate approved) is included. Twenty Democrats on the 
Banking Committee are supporting the measure, though 
other Congressmen believe the likelihood of passage 
of such a strong measure is unlikely. Rep. Patman’s 
introductory remarks and a copy of his bill appear in 
the 3/27/73 Cong. Record at p. H2173.
A Base Period Profit Margin Amendment is included in the
3/27/73 Fed. Reg, at p.7981-82. The amendment clarifies 
that fiscal years used in the calculation of base-period 
profit margin do not include the fiscal year covered 
in the reporting period. The amendments set forth 
the methods to be used in computing weighted annual 
average price increases under Section 130.13.
ENVIRONMENTAL PROTECTION AGENCY
Interim regulations for state continuing planning process
have been issued. The regulations appear in the
3/27/73 Fed. Reg. at p.8034. They set forth procedures 
governing planning process phases for adoption, sub­
mission and revision, and EPA approval. Measured 
performance reporting requirements are included.
3Nonpersonal service contract procurement forms have
been revised recently. The regulations were
published in the 3/26/73 Fed. Reg. at p.7799.
Cost accounting standards applicability is spelled 
out in Clause 15 of the standard contract form.
GENERAL ACCOUNTING OFFICE
A GAO Report on the legal services program of the
Office of Economic Opportunity has been released 
(B130515 of 3/21/73).
In the report, GAO was critical of the 
management information system that had been created by 
0E0 to evaluate the program. It failed to provide 
"selective meaningful data" on the effectiveness and 
efficiency of the program. Compliance with reporting 
procedures was also noted as lacking. GAO was also 
critical of the lack of adequate accounting requirements 
for clients* cash deposits.
Acting Associate Director for Legal Services,
J. Laurence McCarty, responded to the report by 
stating that plans are underway to revise and 
computerize the MIS form, adding that should Congress 
approve some type of legal services program, this vital 
management tool would then be available.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
A Post Secondary Education Fund proposal has been issued 
by the Department. The proposed regulations would 
establish criteria for the awarding of assistance 
under the program to public and private institutions 
and agencies. Sections 1501.8-.12 of the proposed 
regulations contain recordkeeping provisions and audit 
requirements.
Comments on the proposed regulations will be 
accepted until 4/26/73.
JUSTICE, DEPARTMENT OF
"Trade Association and Antitrust Law - A View from the
Justice Department", was the topic of a recent address 
by Keith I. Clearwaters, Special Assistant to the 
Assistant Attorney General, Antitrust Division.
Discussing recent developments, Mr. Clearwaters 
touched on the recent "Code of Ethics" cases involving 
professional associations whose rules prohibit members 
from engaging in competitive bidding. "While price is 
not and should not be the only factor taken into account
4in hiring a professional, it should be one 
factor", he stated. The Institute was included 
among the group of professional organizations 
cited by the Attorney General for antitrust law 
violations.
LEAA legislative hearings moved into its second week.
The House Judiciary Subcommittee heard testimony 
of Governor Docking, representing the National 
Governors Conference which has endorsed the special 
revenue sharing program for law enforcement. The 
program is expected to undergo sharp Congressional 
scrutiny in light of criticisms leveled at it by 
various committees during the 92nd Congress.
The fiscal 1974 budget requests $800 million 
for special revenue sharing to begin 7/1/74. However, 
because of the great interest in the program, and 
special revenue sharing in general, a one-year extension 
is expected in order to devote sufficient time to the 
proposed revenue sharing plan.
An alternative to the Administration’s proposal 
has been introduced by Rep. Stanton (R-Ohio) and 
co-sponsored by Rep. Seiberling (D-Ohio). The bill 
(HR 5746) is entitled the "Emergency Crime Control Act 
of 1973". The bill concentrates the program dollars in 
the "high crime" urban centers. Mr. Stanton's remarks 
on introducing his bill appear in the Cong. Record of 
3/20/73 at p. H1977.
LABOR, DEPARTMENT OF
The Senate pension reform measure (S.4) has cleared
the Welfare and Labor committee, and has been ordered 
to be reported to the full Senate which will probably 
occur today. A recent check with Senator Williams' 
office established that the measure most likely will 
be brought out on the floor very soon. The bill is 
expected to be referred to the Senate Finance Committee 
where a subcommittee on pension reform has already been 
created. Additional hearings by that subcommittee on the 
provisions of the bill appear likely.
House hearings by the Dent Committee continue, 
and another set of regional hearings has been announced.
5OFFICE OF MANAGEMENT AND BUDGET
The Business Advisory Council on Federal Reports
met on Friday, 3/30/73 to discuss the reporting 
problems involved in a public use report used by 
the Cost of Living Council (CLC-2).
The current version includes 45 pages of 
instruction and a 3-page report. Use of the form 
would be a requirement for all firms with $50 million 
or more in annual sales. An earlier meeting with CLC 
officials and businessmen resulted in a controversy 
over the handling of certain items, particularly the 
elimination of interest charges as an allowable cost 
to cut the impact of controls on investment and 
borrowing.
A report of the meeting and any changes to 
the reporting procedures is expected later in the 
week.
Dudley C. Mecum, III has been appointed to the newly 
created post of Assistant Director of OMB for 
Management and Organization.
He was formerly the Assistant Secretary of the 
Army (Installations and Logistics) and before that a 
principal/partner with Peat, Marwick, Mitchell and 
Company.
SECURITIES AND EXCHANGE COMMISSION
Chairman Cook addressed the New York Society of Financial 
Analysts recently and discussed the Commission’s 
"gradual reform policy". His remarks extended to such 
related matters as the use of inside information; fore­
casting and disclosure. On the issue of inside information 
he stated the Commission intends to rely on vigorous 
enforcement of the securities laws and "more criminal 
references to the Department of Justice in inside misuse 
cases". On forecasting, Chairman Cook indicated that 
about mid-year, the Commission plans to issue proposed 
guidelines which will implement the general policy on 
forecasts. In the broad area of disclosure, Mr. Cook 
stated that some changes would be forthcoming, but did 
not add when that would occur.
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